Wickwar Parish Council AGAR 2020/21
Explanation for ‘no’ response to Section 1 Annual Governance Statement 2020/21 Box 9 -
(For local councils only) Trust funds including charitable. In our capacity as the sole managing trustee we discharged our accountability responsibilities for the fund(s)/assets, including financial reporting and, if required, independent examination or audit.

It has come to the Council’s attention that Wickwar Parish Council is the sole managing trustee of King George’s Field Wickwar (charity number – 1084979)
This is a historical issue dating back several decades, which has recently come to the attention of the Council.
Specifically:
1. Meetings of the authority when it is acting as charity trustee have not taken place separately from those of the authority acting as the authority. Separate minutes have not been kept. Separate notices and agendas for meetings have not been issued.
2. Furthermore the value of trust property IS shown in the authority’s books of account and on the Annual Governance and Accountability Return as authority property. 
From 1st April 2021 Trust assets held by the authority as managing trustee have been recorded in the authority’s asset register and identified there as ‘charity assets held by the authority as trustee’. 
The Clerk has sought advice from SLCC and Fields in Trust (with whom King George’s Field is registered) regarding the accountability and financial reporting arrangements that need to be put in place. Following this advice WPC will seek specialist legal advice to ensure that appropriate arrangements are put in place during the financial year 2021/22.
Specifically:
1. Meetings of the authority when it is acting as charity trustee will take place separately with a separate notice, agenda and minutes.
2. In the coming financial year the value of trust property will be removed from the figure stated in the AGAR for total fixed assets, and the figure will be restated before submission of the 2021/22 AGAR.
Please note, regarding section 2, box 11, The Council has ticked yes to disclose that The Council, as a body corporate, acts as sole trustee for and is responsible for managing Trust funds or assets. In previous years this box has been ticked ‘no’. The figures stated DO include trust transactions. 
This issue will be rectified before submission of the 2021/22 AGAR and the figures set out in this AGAR will be restated to exclude trust transactions previously included.
Wickwar Parish Council has identified this issue in its corporate risk register as follows:


	Legal Liability
	5.5
Failure to put in place separate governance, banking and accounting arrangements for the King George’s Field Charity (of which Wickwar Parish Council is the sole trustee). This could result in non-compliance with Proper Practices for the preparation of annual accounts (JPAG) and with Charity Law.
	Mitigation Action 
-Clerk has prepared a report to Council on the steps required during the financial year 2021/22 to separate the King George’s Field charity finances and governance arrangements from Council finances (based upon advice obtained from SLCC).
- Insurers notified that assets on King George’s Field are held in trust and asset register amended to reflect this. 
-For financial year 2020/21 the Council will notify the external auditor that the accounts include charity income/ expenditure.
Action required*
-In line with advice from SLCC establish separate King George’s Field Trust meetings, separate King George’s Field finances from Council finances and put in place separate accounting arrangements. (March 2022)
-Obtain further advice as required from SLCC and take legal advice as necessary (budgeted for).
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